LOAN PROGRAM DISCLOSURE
PICK-A-PAYMENT*™ LOAN

ADJUSTABLE RATE MORTGAGE
GDW AVERAGE DEPOSIT ACCOUNT RATE (COST OF SAVINGS) INDEX (COSI)

format important features of the Pick—a—Payment*™Loan
Program you are considering. Federal Reserve Regulation Z and the rules and regulations of the federal Office of Thrift
Supervision require that World give this disclosure to you. This disclosure is accurate as of the date of printing. However,
World reserves the right to make subsequent changes to it at any time regarding any matter it covers. Such changes may
occur because of changes in policy, law or regulation or for any other reason. Some terms of loans on non—owner
occupied properties may be different from those described
non—owner occupied property, please ask a Loan Representative about the differences.

This disclosure describes in a question—and—answer

in this disclosure. If you are considering a loan on a

CAN THE INTEREST RATE AND PAYMENT AMOUNT
CHANGE?

Yes. Movement of an index causes the interest rate and
payment amount to change. An index is an independent
measure of interest rate activity.

WHAT IS THE INDEX?

The index for this loan is the weighted average of the rates
of interest on the deposit accounts {(sometimes called
cost of savings) of the federally insured depository
institution subsidiaries of Golden West Financial Corporation
("COSI" or "Index"). Golden West Financial Corporation is a
holding company listed on the New York Stock Exchange
under the trading symbol “GDW." All of the depository
institution subsidiaries of GDW currently operate under the
name World Savings.

The COS! consists of the weighted annualized rate of
interest in effect on deposit accounts, adjusted for the
effects of financial instruments related to deposit accounts
and other adjustments determined by GDW in its sole
discretion as appropriate to accurately reflect the weighted
average of interest rates on the deposit accounts. It does
not include accounts owned by GDW or its subsidiaries.

GDW computes the COS|I as of the last day of each
calendar month and announces it on or near the last
business day prior to the fifteenth day of the following
calendar month. For examplie, GDW announces the February
COSI on or near the last business day prior to the fifteenth
of March. It is in effect until the announcement of the
March COSI in April.

WHERE CAN ! GET INFORMATION ABOUT THE INDEX?
You can get information about the COSI by:
- writing to World Savings

P.O. Box 659558

San Antonio, Texas 782685-3558

Attn: Customer Service Department; or

- telephoning (800) 642-0257.

HOW DOES WORLD DETERMINE |INTEREST RATE
CHANGES?

World determines interest rate changes by adding an amount
{margin) that is fixed for the life of the loan to the current
Index. The current Index is the most recently announced
COSt value available on the date of each interest rate
change. Please ask for World's current margin and interest
rate.

HOW DOES WORLD DETERMINE PAYMENT CHANGES?
Subject to the payment change limits described below,
Worlid determines payment changes by calculating payments
that amortize the loan. Amortize means to pay off the loan
at its then current interest rate over its remaining term with
equal payments.
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IS THE INITIAL INTEREST RATE BASED ON THE INDEX
PLUS THE MARGIN?

Yes.

HOW IS THE INITIAL PAYMENT AMOUNT ESTABLISHED?
You select an initial payment amount from a range of
payment amounts provided by World. The range includes a
minimum and a maximum initial payment amount. The
maximum initial payment will not fully amortize the loan at
the initial interest rate. The initial payment amount you select
may not be sufficient to pay the full amount of interest due
at the initial interest rate. This will cause the loan amount to
increase as described below in the section "How Does The
Principal Balance Change?” Please ask for the range of initial
payments for the loan you are considering.

HOW OFTEN CAN THE INTEREST RATE CHANGE?
Monthly, beginning on the due date of the first regularly
scheduled payment.

HOW OFTEN CAN THE PAYMENT CHANGE?

Annually. The payment can change every 12 payments
beginning with the 13th payment. Each date on which the
payment may change is a "Payment Change Date."

ARE THERE ANY LIMITS TO THE AMOUNT THE INTEREST
RATE MAY CHANGE?

Yes. The maximum interest rate limit ("Lifetime Rate Cap") is
between 2.000 and 8.000 percentage points over the initial
Index value plus margin. Please ask for World's current
Lifetime Rate Cap.

ARE THERE ANY LIMITS TO THE AMOUNT THAT
PAYMENTS MAY CHANGE?

Yes. The monthly payment cannot increase ('Payment Cap")
more than 7-1/2% each year.

However,

- the Payment Cap does not apply on the 10th, 15th,
20th, 25th or final Payment Change Dates;

- the Payment Cap does not apply if the principal
balance reaches the limits described in the answer to
the next question.

HOW DOES THE PRINCIPAL BALANCE CHANGE?
The principal balance (loan amount) can change monthly.

When the monthly payment is more than sufficient to pay
the full amount of interest due, World subtracts the amount
that exceeds the interest due from the principal balance,
resulting in a principal reduction.

At various times during the life of your loan the monthly
payment may not be sufficient to pay the full amount of
interest due. This can occur if the initial payment amount
that you select is less than the full amount of interest due.
This can also result from increases in the interest rate prior
to the Payment Change Date or from a monthly payment that
did not increase sufficiently to pay the full amount of
interest due, because of the 7—1/2% Payment Cap.
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If the monthly payment is not sufficient to pay the full
amount of interest due, World adds this accrued but unpaid
interest, called Deferred Interest, to the unpaid principal
balance of the loan. Until repaid, Deferred Interest bears
interest at the interest rate of the loan.

The principal balance may never exceed:

~ 125% of the original principal balance amount for a loan
that had an original loan amount of 85% or less of the
property's appraised value or sales price (whichever is less);
or

- 110% of the original principal balance amount for a
loan that had an original loan amount greater than 85% of
the property's appraised value or sales price (whichever is
less).

If Deferred Interest caused the principal balance to reach
these limits, World would immediately increase the payment
without regard to the Payment Cap. The increased payment
would pay off the loan at the then current interest rate and
remaining term.

WHAT ARE THE INITIAL AND MAXIMUM INTEREST RATES
AND PAYMENTS FOR A $10,000 LOAN ORIGINATED IN
SEPTEMBER OF 2004?

Maximum payment
and year in

Initial payment which maximum

selected* _Payment_occurs#*
5 YEAR TERM
Minimum initial payment $175.06 $392.64 5th year

Maximum initial payment $186.94 $320.03 5th year

15 YEAR TERM
Minimum initial payment $64.13
Maximum initial payment $77.07
30 YEAR TERM

Minimum initial payment $36.72
Maximum initial payment $51.33

$182.74 5th year
$240.90 11th year

$1356.75 3th year
$135.98 4th year

#The initial interest rate in the examples is 4.610%, which
reflects an Index value of 1.910% plus a margin of
2.700%. Your initial interest rate may be different.

#%¥The maximum interest rate in these examples is 12.610%,
which reflects a Lifetime Rate Cap of 8.000% over the
initial Index value plus margin. Your Lifetime Rate Cap may
be different.

Your monthly payment can increase or decrease substantially
based on changes in the interest rate.

HOW CAN | CALCULATE THE INITIAL PAYMENT FOR THE
AMOUNT | PLAN TO BORROW?

To see what the initial payments would be:
step 1. divide the amount you plan to borrow by $10,000;
and then

step 2.. multiply the resulting amount by the monthly payment
shown under the "Initial payment selected” column

of the immediately previous question.

For example,

for a 5 year term, the monthly payment for a loan amount
of $120,000 would be:

step 1. $120,000 + $10,000 = 12

step 2.12 X $175.06 = $2,100.72 (minimum initial payment)
or
12 X $186.94 = $2,243.28 (maximum initial payment)

IMPORTANT — SIGNATURE

for a 15 year term, the monthly payment for a [oan
amount of $120,000 would be:
step 1. $120,000 + $10,000 = 12
step 2. 12 X $64.13 = $769.56 (minimum initial payment)
or
12 X $77.07 = $924.84 (maximum initial payment)

for a 30 year term, the monthly payment for a loan
amount of $120,000 would be:
step 1. $120,000 + $10,000 = 12
step 2. 12 X $36.72 = $440.64 (minimum initial payment)
or
12 X $51.33 = $615.96 (maximum initial payment)

WHEN WILL | RECEIVE NOTICES OF CHANGES TO THE
LOAN? WHAT INFORMATION WILL THEY INCLUDE?

World sends a written notice at least 25 days before each
Payment Change Date. The notice includes information about
the payment amount, interest rate and loan balance changes.

DOES THIS LOAN HAVE AN ASSUMPTION/DUE—-ON-SALE
PROVISION?

If at origination your loan is not secured by additional
non-real estate collateral, World will give written approval
for a transfer (assumption) and the buyer (transferee) may
assume your loan at its current interest rate provided:

1) the buyer meets World's then current credit standards;
2) the buyer makes a cash downpayment sufficient to
meet World's then current underwriting standards;

3) World receives an assumption fee;

4) no previous transfer of the property has occurred
since the original date of the loan; and

5) you and the buyer sign all required assumption
documents.

The buyer might not receive the same Lifetime Rate Cap
that you originally did. The buyer could receive a higher
Lifetime Rate Cap based on then current market conditions.

If the loan program you are considering requires additional
non-real estate collateral at the time of origination, the loan
will not be assumable. You will receive additional
information that will explain the [oan program in greater
detail.

Under certain circumstances, World could declare the entire
outstanding loan amount immediately due and payable. Failure
to pay could then result in the forced sale of the property
securing the loan. This could occur:

- if there is more than one sale or transfer of the
property; or

- if you sell or transfer the property to anyone without
obtaining World's prior written consent.

DOES THIS LOAN HAVE A PREPAYMENT CHARGE
PROVISION?

Some loan programs have a provision that requires that you
pay a fee (a prepayment charge) if you make certain
payments of principal before they are due (prepayments). Be
sure to ask whether the loan program you are considering
has a prepayment charge provision.

If the loan program you are considering does have a
prepayment charge provision, you will receive several
documents during the processing of your loan that explain
the prepayment charge in detail.

HOW CAN | GET INFORMATION ABOUT WORLD'S OTHER
LOAN PROGRAMS?

A Loan Representative will be happy to answer any
questions you have and provide you with disclosures for
other adjustabie rate loan programs.

| have received a copy of this disclosure describing the Pick—a—Payment Loan Program. | understand that this disclosure is
neither a commitment to make a loan nor a binding contract. The complete contractual terms and conditions of the loan are in

the Note, Security Instrument, Modification{s) and Rider(s), if any.

Print Name

Signature

Property Address

Date

Please return a signed copy of this disclosure to World and retain a copy for your records.
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